
CONSOLIDATED KEEPSJ12 DIERMEN INSEATS
Andrews and Percy Thomas
Admitted After Firm

looses its Tickers.

' OXHEB MEN SUSPECTED

Brokers With Police Ree»ords Get Membership Af;tbr 'Rigid Investigation.'

NINE REJECTIONS IN YEAR

Some Houses Fall to Get In,
but 22 Are Forced to CloRe

in Bankruptcy.

iritis is the fifth and last of a

Feries of articles dealing with the
failure of twenty-seven Consolidated
Stock Exchange brokerages and the
consequent loss to investors of
$5,000,000.]

...

Officials of the Consolidated Stock
Exchange contend that before any one
1b admitted to its membership there is
a "complete business history investigationwith a report from the Bishop
agency." This ie the answer of W. S.
Sllkworth, president of the Consoli-'
dated, to one of the questions pro-
pounded by The New York iletuf.o in
the preparation of this series of
articles.

In view of the statement it is worth
noting that the defunct firm of E. D.
Dier & Co. had at the time of its'
$4,000,000 failure two persons who
wt^t, in effect, representing if on the,
'Consolidated. Both still are membere
of the Consolidated, according to the
latest information obtainable.
The men are Fred Andrews, 'or-

merly cashier of Hughes & D,er and
E. D. Dier & Co., and Percy Thomas,
"whose connection with the Dier con-

cern has been established by the trus- 4

teeg in bankruptcy, and who aas not
been found since the failure.

Admitted at Tiler Crisis.

The Consolidated Exchange's membership-list shows that Fred Andrews,
whose address Is put down as 2001 Grand
Concourse. The Bronx, his home, was
admitted to membership April 18. 192J.
This and other interesting facts regardinghis membership in the Consolidated
was brought out yesterday at the bankruptcyhearing into E. P. Pier & Co.'s
affairs.
The same list shows that Percy

Thomas, of 32 Broadway, was admitted
to membership on June 3. 1021. The
dates in both cases are significant for
the reason that an examination of the..
Dltr books has revealed that the ^oi,ccjrnstarted to go down hill, at !ea«t
as far as the creditors were concerned,
about the same time. Another slgnlfl-
cent thin* is that Andrews left the Dier
firm on June 28, 1921.

Tf the Consolidated really made,
through its memb«>rshtp committee or

otherwise, a complete investigation of
the business history of Andrews i<
should have learned, as the trustee in
bankruptcy has learned, that lie was
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making ||5 a week as a bookkeeper ]
bafore he went Into the Hughes 4 Dler
concern; that he received *50 a week
when he first went there and that Rf>

valuable were his services to this bv:!:ei
shop that his salary was advanced until
at the end he was getting *300 a week.

It Hi an elinul/t 1,hvh Iw.'n tir.iML'hf (Mil

that while his income for two years
front hie salary, and on which he paid
his Income tax, was only about $30,000,
he and his wife "saved" in the same

length of time more than $100,000.
Andrews himself has testified to this.

Andrews tint Many Presents.
It was previous to the investlgat'on

Into the "comeplete business history'
of Andrews by the Consolidated that In
received, as he has testified, $15,060 as
a "birthday present" from Hughe? A.
Die**. It also was previous to that investigationthat he drew the firm's
checks, payable to himself, for more
man mu.vuu, in amounts n>r v hikhhasbeen found, up to the present, no

credible explanation.
It may be possible that the investigationby the Consolidated in the businesshistory of Andrews showed all

these things and the many ramificationsof his work for Dier in the course
of which he received large presents of
money from other brokers. But whateverthe "complete investigation"
showed, Andrews was admitted to the
Consolidated and is now a member,
presumably in good standing.
The case of Percy Thomas is not so

clear for the reason thut Thomas has
disappeared. Andrews was asked If
he had seen Thomas and replied:
"No. I haven't seen Percy for some

time."

Thoiuua'M Office- Sear filer's,

Thomas, member of the Consolidated,
had an office in the Uier offices or

nearby. The trustee is asking An-
drrws and other witnesses whether it
was Thomas who supplied the Dier
bucket shop with quotations he re-i
reived from the Consolidated Stock
exchange after DJeCs own tickers
were taken out, und thus made it possiblefor Dier to continue the business
that resulted in a failure With assets of
llOO.nOO and liabilities of ll.OOO.DOD.
But i( is not alone in the connections

hatwofm tho «n/i Dior St?

Co. that the various committees of the
Consolidated seem to have been in poor
luck in currying out the regulations un-
der which, supposedly, the Consolidated!
is operated. There are other names
on the membership list that might
cause comment.
There Is, for instance, the name of

E. M Fuller of K. AJ. Fuller & Co.. 50
Hrnad Rtreet. admitted to the Consolidatedand receiving the prestige that
went with that connection, February
27. 1920.
in 1009 Edward M. Fuller was axrestedIn the Park Avenue Hotel

charged with obtaining money under,
false prtenses. he having taken 150 in
marked bills from the manager of that
hostelry in connection with tha time,
honored scheme of raising money for a
"home for journalists." He had letter-
heads of the "International League of
Pre&s Clubs," of which no newspaper!
man knows, and lists of names of prom-
inept people with amounts opposite
each name. Tub Si'.n printed full particularsof trie case at the time.
Then there is Henry C. Stump of Scott

& Stump, now in bankruptcy. Jie was
admitted to membership in the Consult-
<iate<l. according to the record, 011 No-|
vember 6, 1919, presumably after the
membership committee had carried on

Its investigation in accordance with the
rules.
But did the membership committee or

the governors of the Consolidated learn
that a Henry C. Stump had been indictedIn the District of Columbia in
January. 1913, for bucketing? And if
the membership committee did not know
it. did the ways and means committee,
which, according to Mr. Bilkworth, is
constantly investigating, ever find it out?

Ilatl Ktrordu of Many Member*.

fThero are other and similar cases
which Thk New York Herald has informationinvolving men who were concerned,to say the least, in the Arnstein
case, the Emerson Motors fiasco and
other affairs of the sort, but the examplesmentioned serve to show th4t
somehow the rules which the Consolidatedhas adopted and by which, it is to
be assumed in view of Mr. Silkworth's
statement, the business of the ConsollrN
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Bucketeer Gets 3 Years

in Prison as Plain Thief

Howard e. Stanley, first
stock broker convicted of
grand larceny as the operatorof a bucket shop, was sen-

tepceu yesterday to tnree to six

years by Judge Johnstone In GeneralSessions. It is the first ""-sen-,
teneo of a bucketing broker as a

common thief.
.Stanley is 38 and lives at 420

Sixth avenue, Brooklyn. He was a

partner of Frank Miniter in Miniter,Xorden & Co., at 20 Broad
street. The latter pleaded-guilty to
the charge of larceny, testified
against his former partner and receiveda suspended sentence. Stanleywas convicted on May 22 of
stealing $1,500 from Joseph M.
Keiser of Newark, a customer, by
bucketing his orders.

I '

dated Is conducted, do not keep out men
whoso past performances might well bar
them from membership.
Then, when the market turns upward

and tho bucket shop operators are faced
with the necessity of paying profits to
their customers or going broke, the Consolidatedofficials, apparently, become
greatly alarmed. There Is an Investigationand finally a susptnsion or an expulsion.which occurs just before or just
lifter the receiver taltts over the office of
the defunct firm.

It must be said, however, that the
Consolidated does not accept every applicationthat is presented. This was
brought out through the questionnaire
submitted to Mr. Sllkworth. He was
asked
"What percentage of applications for

membership are rejected?"
The question, answered in writing, was

not answered directly. The answer
read

"Nine applications rejected during last
twelve months."
The summary therefore shows:
Nine rejections In twelve months.
Twenty-two failures in four months.

Conaolldated'a Officials.
The Consolidated, as has been explained.is a voluntary membership association.It acts and conducts Its businessthrough itu chogen officers. There

was an election recently, but the occurrenceswith which this series of articles
has dealt for the most part happened
previously. In giving the list of officers
and some of the committees of the Consolidated,therefore, it is fairer to give
the names of those who constituted the
1.121-1922 administration:
President.\V. S. Sllkworth.
First Vice-President.S. A. Luther.
Second Vice-President.Mortimer H.

wagar.

Samuel Horning'. L. Gllbough, W. S.
Hautau, Marcus Helm, R. G. Latham,
George W. Llebmann, Leopold Spingarn,William K. Varcoa, W. L. S. Webster.R. W. Betts, S. H. Clarke, W. S.
Cooke. P. J. Eiohele, James A. Gillies,
Thomas B. Maloney. J. A. O'Regan,
George Shaskan, Laurence Tweedy, L.
B. Wilson.
Committee on Membership.George

W. Liebmann, John Brennan, W. S.
Cooke. James A. Gillies, P. J. Elchele, L.
Ollbough, Marcus Heim, George Shaskan,
Johr\ E. Hoey.
Ways and Means Committee.James

A. Gillies, John Brennan, W. S. Cooke,
P. J. Kiohele. Mortimer H. Wagar, R.
W. Betts. S. II. Clarke.

This list, which is taken from the Consolidated'sdirectory, may be worth some

study. The two committees mentioned
are those, the activities of wh(ch have
been the .most discussed in this series of
articles.

EWOY BIIIN HARDING G« OD-BY.
Washington, June 1..Tomgs A. Lc

Breton, who has been Argentine Ambassadorto the United States for more
than three years, said farewell to PresidentHarding to-day preparatory to
leaving within a few days for home.
He flrst will go to Europe before taking
the seat in the Argentine Senate to
which he was elected several weeks ago.
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: NEW YORK 'HERAL;

DIER CASHIER HAZY
ON BRIBES FOR'ADS'
Knows Only That He Drew
$5,000 of Own Money and

Gave It to Dier.

DIER IS STILL ABSENT

Money 'Passed in Dark,'
Where Andrews Couldn't

See Recipients.

Fred Andrews, formerly caBliier for
Hughes A r>ler and E. D. Dler & Co.,
was questioned attain yesterday by Arithur Hays In the bankruptcy hearing
before Seaman Miller, referee, giving
testimony of a fragmentary character
regarding a few of the transactions of
which he had knowledge.
At the Insistence of Tub New York

Herat.d. which demanded, through Its
counsel, Archibald Watson, a thorougli
investigation of the story told by AndrewsIn earlier testimony, Andrews told
further details of the alleged giving of
$M00 by the Dier concern for the privlegeof having its advertisements printed
in The New York Hbrai.d, the New
York Time* and one other naner. which
for som« reason, Andrews wus not able
to identify. The witness also was ques.
tloned by Alfred a Cook, of counsel for
the Times.

Mr. Hays and Mr. Watson had a brief
conference before the hearing. Then
after Andrews had been asked some
questions on other matters, Mr. Hays recalledhis previous testimony, mentioningThe New York Hehai.d, the Times
and also the New York Tribune. He
said:

"I am not certain as to tho third
paper, therefore I will not name it."
The witness again asserted that he

had drawn $6,000 and kept the money in
cash. He seemed vague on whether lie
had drawn the money from his own accountfirst and reimbursed himself out
of Dier funds later, but lie knew he had
the monev on the evening in Question
in 1920 and had handed It to Dier, who
had passed it to a man standing near
him in a "dark corridor between two
rooms."
George Gunn, the advertising man of

the firm, had told him that the money
was for Tjie New York Herald and the
Times. Then he was asked why he drew
the money from his own bank account,
if he did.

"I was told to."
"Why did they do that? Why didn't

they take the money out of the Dier
funds?"

"I think they wanted to cover up that
particular transaction."

Mr. Watson then took up the matter
and explained that as part of the thoroughInvestigation by The New York,
Herald into the allegations of Andrews
the newspaper was anxious to have the
fullest possible details of the narrative
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that Andrew* has told. He therefore 1
asked Mr. Miller's-permission to question
the witness. Mr. Miller readily granted J
Mr. Watson's request.

'Where is George Gunn?" asked Mr.
Watson.

"I think he's the advertising manager
for MclCenna," said the witness, mentioningan advertising agency. ,

"And where is Mr. Dier?"
"I don't know."
In answer to Questions the witness

said there were "one or two others"
present besides Ounn and Dler when he
handed over nearly $5,000 in bills. It
was 7 :$0 at night when "the men came
up to get the money." He had not anticipatedtin ii* coming, but merely had
been told "to have ths money ready"
and that "we'd have to give up to get
back into those papers."
"Were the bills >ou got large or

small?"
"They were $100 bills, I remember."
There was "a Mr. Wilson" present

and it all took place "Just about Christmas,1920." He fixed the date because
"we were drawing other money for
Christmas presents."
Regarding the divlalon of the $5,000

Andrews thought "one got $900 and two
got $2,000" and filer kept the other
hundred. About the date of the check
the witness said:

"I'll tell you exactly In twenty-four
hours. I'll see George Gunn and make
him tgll me the exact date"
* "It all took place within fifteen minutes,"he said In answer to questions
by Mr. Watson. "I think the three
men met afterward, and I believe they
Went up to Gunn's room and had a
drink."
ICach time he missed monev to Dier

it was "a different man," Andrews was

sure, but lie did not actually see the
money pass from XJIer to the other
man. The corridor was "very dark."
Qunn. he said, had written the adver1tislng copy for the two papers that
very night, and within a week the advertisementsreappeared.
Mr. Watson characterized the whole

story as Incredible, but said It might
be believed by some. Mr. Hays brought
cut that the records showed no checks
from the Dler Arm to Andrews In December,1920.
Mr. Cook showed that Andrews knew

nothing about the newspapers or payImentsin connection with advertising
except what he had heard from Dler and
iCunn.

The principal other testimony at the
Shearing related to the purchase of a

Consolidated Stock Exchange seat by
Andrews In 1921. He paid $3,500, he
Slid, but he denied that it was Dler
money that went for it, though there was
a payment of $4,000 from Dler to Andrewsabout tlie same data. He testified
t)0 that he had rented an office from
I'ier for himself at a "nominal rental"
of 936 a month, which he paid to Dler.
3f was. he said, a great joke, and they
spent the $35 which he paid for only
'one month In cigars.

Andrews had a ticker In this private
joffice, but he denied that he got quotationsfor Dler after the latter's ticker
service was stopped. He was speculat-
dig, but at the aame time getting $300 a

jweek from Dler. He was supposed to 1
'give the Pier firm "such time as I
thought was necessary," he said. I

In the investigation into the Charges I
,ly Andrews with reference to the news- I
papers, including The New Yohk Her- I

^ALn. Mr. Watson, its counsel, has re- 3
elved assurance of every possible co- s

operation from the receiver for the Dier I
estate f
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N. Y. COTTON BOARD
SUSPENDS 2 FIRMS

J
Continued from First Page.

Ins furnished continuous quotations In
violation of their agreement.
This suspension is the result of an

erroneous and unsupported statement
of a seventeen-year-old Boy and contradictedunder sworn testimony of all
of the employees of our order room at
7 Wall street, In which ordpr room wo

have twenty-eight telephones operated
by two order clerks,
Undtr the rules of the New York

Cotton Exchange If we were guilty
even of a technical violation committed
by employees of ours without our

knowledge we cottld not do anything
but accept the responsibility and take
the consequences, as uader the rules of 1

this exchange we are responsible for
our employees.

Both he (LiNjiborn) asd our Arm
emphatically state that there positivelyhas been no violation, either on

our part or on the part of any of our

employees, which the testimony taken
on March 24 and April 6, 1822, absolutelyproves and which we arc willingand shall submit to the unbiased

' 4 -* iR^arAflfAd
juogmeiu. ui mij --v....

Under these circumstances, we are

compelled to protect ourselves by appealingfrom this declston of the New

York Cotton Exchange and take such
action as our general counsel, Messrs.
Van Doyen. Conklin, McNevln & McClenthen,advise.
The statement was sent to the memjeraof the New York Cotton Exchange,

ncluding the board of managers. Roth
VIr. Dainborn and William R. Conklin
>f his counsel refused to say what legal
jrocedure was contemplated.
From the offices of John F. Clark &

Ho. the following statement was issued
without further comment:
"The New York Cotton Exchange has

.uspended our firm for a period of six
nonths from June 1, the charge being
i technical violation of furnishing quoationato unauthorized parties. During
Ills period we are permitted to clear our

>rders through other members of the
Cotton Exchange, we carrying New York
otton with themx the same as prior to
he opening of our New York office.
This enables us to continue the service
ve have been furnishing without) any
'hange or interruption."
Officers of the New York Cotton Ex

hangewere reluctant to give specific
nformation regarding the general
harges made against the three members
mder suspension. Edward E. Bartlett,
lecretary, when asked whether the
ictlon resulted from furnishing informaionto bueket8hops answered:
"Not exactTy."
Mr. Lamborn has been a member of

he New York Cotton Exchahge since
November 7, J917, and the other memlersof his firm are O. P. Tamellng,
1. B. Hutchings, Charles C. Riggs, C. O.
rroup, K. B. Lindgren, O. H. LOgan, N.
ieen, B. W. Dyer and William B. Wood,
dr. Clark has been a member of the
Exchange since August 20, 1915, and
darks was admitted In January, 1920.
rhe members of John P. Clark & Co.
ire John P. Clark, Russell Clark, Jacob
darks, Joseph A. Meyers and A. S.
ihatford.
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